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Obama to Talk Trade, Energy in Canada on First Foreign Foray

By Edwin Chen and Theophilos Argitis

Feb. 19 (Bloomberg) —President Barack Obama, traveling to Canada today on his first foreign trip since taking
office, will focus on many of the same economic issues that are dominating domestic debate in Washington.

Obama's meeting in Ottawa with Prime Minister Stephen Harper will
likely include talks about trade, energy, finance and the environment as
both countries battle the global economic crisis.

"Jobs, jobs, jobs will be very much the mantra," said Paul Frazer, a
former Canadian diplomat in Washington. "Their focus is on truly getting
down to business because both leaders face some pretty harrowing
challenges right now."

Lawrence Summers, the top White House economic adviser, is to
accompany Obama, along with energy and climate coordinator Carol
Browner. Their presence signals that "the global economic issue is going

to probably be the No. 1 topic of discussion, and energy and environment will be a second," said Jodi White, who
was former Canadian Prime Minister Kim Campbell's chief of staff.

U.S. National Security Adviser Jim Jones and Deputy Secretary of State James Steinberg are also slated to
travel with Obama. Canada has sent more than 25,000 soldiers to Afghanistan since 2001. The government has
said it intends to withdraw all troops by mid-2011.

Canada, which is the biggest market for U.S. exports and trails only China as a source of U.S. imports, was
among countries voicing concerns about "Buy American" requirements in the $787 billion economic stimulus
package Congress passed last week. The provision was modified in the final legislation to bar requirements if
they violate trade agreements.

Trade 'Sensitivities'

Canadians "shouldn't be too concerned," Obama told the Canadian Broadcasting Corp. in a Feb. 17 interview.
While "there are a lot of sensitivities right now because of the huge decline in world trade," Obama said it's "not
in anybody's interest to see that trade diminish."

The U.S. will abide by the North American Free Trade Agreement and World Trade Organization rules, he said.
Obama threatened during the 2008 campaign to pull out of Nafta unless Canada and Mexico agreed to stronger
labor and environmental protections. Since then, he has pledged to work with leaders in Canada and Mexico to
improve the trade pact.

Canada, the world's eighth-largest economy, is mired in a recession, with slumping prices for oil and other
commodities and weak U.S. demand for lumber and automobiles. Canada lost a record 129,000 jobs in January,
when its unemployment rate rose to a four-year high of 7.2 percent.

Trade Deficit

In December, Canada had its first monthly trade deficit since 1976. U.S. imports from Canada, at almost $20
billion in December, have fallen 36 percent since oil prices peaked in July. Canada is the biggest exporter of oil
and natural gas to the U.S.

Obama's stress on clean energy and measures to slow climate change are a potential source of friction. Harper
wants a climate-change agreement with the U.S. that protects Alberta's abundant tar sands from potential new
U.S. rules.

Obama has condemned U.S. reliance on "dirty oil" and his advisers have specifically mentioned oil from tar
sands. Environmentalists say the process of extracting oil from tar sands generates more greenhouse gases than
pumping conventional crude oil.




